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Town of Fountain Hills
16705 E. Ave of the Fountains, Fountain Hills, AZ 85268

(480) 816-5100 Fax: (480) 837-3145

November 21, 2008
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Mike Gleason
Arizona Corporation Commission
Commissioners Wing
1200 West Washington
Phoenix, AZ 85007-2996 L. Ur
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Subject: Case W-02113A-07-0551
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Dear Commissioner Gleason,
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I am writing in regards to the proposed water rate increase affecting our town.
We are opposed to the increase of 41.6 percent, which Chaparral City Water
Company is requesting. This case is to appear before you on December8,
2008.

When the Town first received notice of the proposed rate increase in August, it
essentially had three options: (i) formally intervene in the rate ease through
legal action, (ii) offer assistance to the Residential Utility Consumer Office in
its intervention efforts or (iii) submit material or testimony directly to the Ari-
zona Corporation Commission. The Town Council did not believe direct inter-
vention was appropriate, as it would have likely resulted in substantial cost to
the Town. The Town offered its assistance to RUCO, but RUCO politely de-
clined the Town's offer. Therefore, we are appealing to you directly to not ap-
prove the proposed 41 .6 percent increase.

Thank you for your time and consideration in thismatter that impacts every



citizen, business, government entity, golf course and other water user of
Fountain Hills. If I can be of further assistance, please let me know. Twill be
M attendance at the hearing.

Sincerely,

Mayor Jay Schlum
kd /js

cc: Commissioner Kristin Mayes
Commissioner William Mundell
Commissioner Jeff Hatch-Miller
Commissioner Gary Pierce


